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Free Trade Area for the Americas: Chile is Linchpin 


The June 1995 meeting of the Westem Hemisphere’s trade ministers formally 
launched the work program that has as its goal the creation of a Western Hemisphere 
free-trade area by 2005. In separate but related activities, the "s two 
largest subregional trade blocs, NAFTA and South America’s 

are each negotisting for Chile's accession. 


Japan’s Trade with Asia Up as Surplus Declines 
Japans imports have grown faster than exports in the past 1.5 years. Much of 


the increase is the result of the yen’s appreciation, which drove Japanese companies 
to imvest overseas and increase foreign sourcing in an effort to increase con petitiveness 


Trade with Vietnam Off to a Healthy Start 


Trade between the United States and Vietnam has burgeoned since the end of the 
U.S. trade embargo in February 1994. The end of the embargo was the first of 

three recent major developments in U.S.- Vietnamese relations. The United States 
opened diplomatic relations with Vietnam in July 1995, and Viemam was added 


to the Commerce Department's Big Emerging Markets Initiative, also in July. 


India: Implementing Economic Reforms When Federal und State Interests Diverge 
One Indian State's recent efforts t) cai .«‘ a $2.8 billion agreement with a U.S. power 


development company sends waming signals to foreign investors. The government of 
Indian Prime Minister Rao appears committed to economic reforms. However, India’s 
State governments, which wield considerable constitutional power, ultimately may 

set the pace of economic liberalization and the country's investment climate. 


In June, the G-7 leaders at the Halifax summit agreed to bolster the International Monetary 
Fund (IMF) in its ability to deal with future financial crises—such as occurred in Mexico 
in late 1994—2s pert of their review of how imternational economic institutions such 

as the International Monetary Furd, World Bank, World Trade Organization, and 

others, might usefully cooperate. These issues are on the agenda for an October meeting. 
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Reform of China’s Industrial Enterprises 


China's private enterprises have developed vigorously in 1994 and 1995, making 
impressive increases in production and profits. State enterprises have stagnated, 
losing their revenues and market shares to collectives, individuals, and foreign firms. 
Reform of State enterprises is a priority for the Chinese Government in 1995. 
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Table 4 ; 
Projected changes of selected U.S. economic indicators, by quarters, July 95-June 96 
(Percent) 
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s domestic product in industry at factor cost and 1966 prices. 
Source: Main Economic indicators; Organization for Economic Cooperation and Development, March 1995, Federal Reserve Statistical Release; September 15, 
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adjusted; rates of foreign countries adjusted to be comparable with the U.S. rate. 
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1994 1906 
1004 IV ' a Mar. Apr. May Jun. Jul. 
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1 Exports, f.a.8. value, unadjusted. imports, custome value, unadjusted. 
Seurce: Advance Report on U.S. Merchandise Trade, U.S. Department of Commerce, September 20, 1906. 


